


for genes in parents that could affect children. Other tests can be used to predict drug efficacy,
such as antidepressant responsiveness among patients suffering from psychiatric illness'.

Genetic testing, then, has the potential to positively impact consumers



are not insignificant—in requiring certification from the Accreditation Council for Genetic
Counseling (ABGC) or the American Board of Medical Genetics and Genomics (ABMGG), HB18-
1114 is allowing only those with a master’s level education in genetics to enter the market. ™V

Though little data is available on the licensure of genetic counselors due to the
industry’s recent emergence, the effects of licensure might be deduced by way of analogy. A
2014 study showed that licensing regulations that only permitted physicians to undertake
certain medical responsibilities while restricting nurse practitioners from offering the same
forms of care raised market prices by as much as 16%. States that relaxed these regulations
saw a similar decline in market prices, and health outcomes remained unaffected."

This study’s findings are notable for two reasons. First, it shows that the degree to
which licensure restricts others from carrying overlapping responsibilities or providing similar
services reduces the ability of consumers to find cheaper substitutes and inflates prices. Even if
licensure is ultimately deemed necessary, the strictness of regulations must be evaluated while
keeping in mind the harm that narrowing choice and raising prices will have on consumers. If
only licensed professionals are permitted to provide genetic counseling, supply is reduced and
the equilibrium quantity of counseling services decreases. These consultations, even if they
were of lower quality, may have provided helpful information and improved consumers’ quality
of life.

The second important point is that relaxing licensing restrictions had no overall effect on
health outcomes as measured by infant mortality rate, other adverse outcomes, and
malpractice premiums. One reason outcomes may not have deteriorated is that although the

overall



conferred a greater societal benefit. Regardless of the underlying mechanism, relaxing licensure
restrictions did not harm the populace. Conversely, strict licensure restrictions may not benefit
society as much as is generally assumed.

These sorts of findings have been mirrored in other studies. A 1978 study by Lawrence
Shepard at the University of Chicago studied differences in dental costs between “reciprocity”
and “nonreciprocity” states. Reciprocity in this case meant that states honored out-of-state

dental licenses, while nonreciprocity states demanded licensure within their own jurisdiction.



Friedman went to so far a
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