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COURSE OUTLINE

Date Topic       Chapter

1. INTRODUCTION

25, 27 Aug INTRODUCTION 1
Fundamental Questions of Urban Economics
The need for a model
Descriptions of urban areas
“Five Axioms of Urban Economics”                                    
Discussion of regression analysis

- the hedonic regression of house prices

*29 Aug Kain, J., and J. Quigley, (1970), “Measuring the value of housing
quality,” Journal of American Statistical Association 65, 532-548.

2.  THE REASON FOR CITIES

3, 5, 8 Sept THE EXISTENCE OF CITIES 2
The importance of returns to scale
Trade, factory and resource cities

Problem Set: Trade Cities
Problem Set: Factory Cities 1
Problem Set: Factory Cities 2
Problem Set: Resource Cities

10, 12 Sept THE EXISTENCE OF CITIES: CLUSTERING 3
Why firms cluster 
- localization economies
- urbanization economics
Why households cluster

*15 Sept Carlton, D.W., (1983), “The location and employment choices of 
new firms: an econometric model with discrete and continuous 
endogenous variables,” Review of Economics and Statistics 65, 440-449.

Problem Set: Input Sharing
Problem Set: Labor Pooling
Problem Set: Social Matching

-6-



3. METROPOLITAN POPULATION AND JOBS

17, 19 Sept POPULATION SIZE 4
Rank-Population Rule
Central Place Theory
Optimal City Size
Equilibrium City Size pp. 239-247
Limiting Growth

- urban growth boundary
- limiting building permits
- development fees

Problem Set: Equilibrium City Population
Problem Set: Urban Growth Boundary

22 Sept Review
FIRST MIDTERM  (7-9pm in EDUC 220)

24,26,29 Sept URBAN GROWTH
1 Oct Role of human capital                  (omit Appendix)

Urban growth
Employment multiplier

*3 Oct Helms, L.J., (1985), “The effect of state and local taxes on economic growth:
a time-series cross-section approach,” Review of Economics and 
Statistics 67, 574-582.

Problem Set: Spreading beneficial effects
Problem Set: Metropolitan Development Policy

4. LAND USE PATTERN

6, 8, 10, 13 BID-RENT CURVES 6
15, 17 Oct Capitalization

“Left-over principle”
Bid-rent for agriculture
Bid-rent for manufacturing firms
Bid-rent for offices

- substitution into higher buildings
Bid rent for households

- substitution into apartments
Bid-rent curves and land-use patterns
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